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For week ending 19 July 1949 Yolume IIX

The International Week

. _ Eoonomic problems deriving from the world dollar shortage
and the US recession continued to overshadow the international
Eicture, Syria and Israsl finally agreed on an armistice as

he Palestine Conciliation Commission reconvensd at Lausannes.
Although heading for an ultimate SC veto, the French arms census
proposal received 8-3 (USSR, Ukraine, Egypt) approval from a
subcommittes of the UN Commiasion on Conventional Armaments.
Substential progress was made by the CFM deputles now drafting
an Austrian Treaty. MHeanwhile, on ths international labor front,
the USSR appealed directly to the rank and flle of Western work-
ars to affiliate with the new industrial departments of the WFIU.
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USSR opens drive to bring leftwing Western labor into WFIU.
In an apparent effort to encourage e entrance © ng
ern workers into the industry-wide WFTU rtrade departments® now
being organized, the USSR has broadeast an appeal to "workers
whose organizations have left the Federation,” urging them to form
" aommitteas of cooperation and liaison with the WFTU." The USSR
sugrests that they press their national labor organizatlons to
permit affiliation of ocomponent industrial unions with ths world
federation and reiterates that the WFTU 1is still ready to "coop-
erate" with the veteran craft internationals. Simultaneously,
‘the Soviet press emphasizes that two gseats on the naew WFTU Bxecu-
tive Committee have been left vacant for the US and the UK. These
moves indicste that the Sovietized WFTU leadsrship intends to
accelerate its drive to assimilate leftwing unions in the West but
that it wlll ettempt, wherever possible, to accomplish thls without
forcing the leftwing unions to lsave their national organizations.

WFTU to demand UN ingquiry into colonial labor conditions.
In response 4o Soviet prompffng, The WITU will shortly propose
that the UN Economic and Social Council undertake an extensive in-
quiry into labor conditions in colonial areas. At the WFIU Milan
Congress, the Soviet delegate urged that the Councll hear com=-
plaints from colcnial trade unions and send out commissions to
ngtudy” conditions in India, Iran, South Africa, Brazil, Chile and
Venezuela. This proposal suggests that the USSR would like another
forum in whieh to air its attacks upon n{mperielist repression” in
dependent areas and that, by so doing, it hopes to offset the
effect of approaching UN inquiries into forced labor and human
rights violations inside the Soviet orbit. The selection of six
countriss where labor organization has proceeded only under close
governmental tutelage 1is apparently calculated to embarrass Wastern
UN delegations defending the consept of "free trade unionism”.
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w2 o~ Point Four counter-attack., The USSR is evidently prespar~
ing a Two~pronged attack on the US Point Four program of techni~
cal assistance to underdeveloped countries. First, Soviet pro-
paganda medla are plugging the 1line that Point Four is intended
to wrest control of colonlal possessions from the "Marshall"
countries and to extract super-profits for US monopolists. The
aacond aspsct of tha Soviet attack is as yet less clearly devel-
oped, but there are already indications of competing Soviet or
Satellite technical assistance offers to Asiatic countries,
Czechoslovakia has reportedly made commitments to give aid to
certain industries in Pakistan and to have offered similar aid
to Ceylon. PFurthermore, Embassy Karachi estimates that a Soviet
trade mission may also offer Pakistan technical assistance,
These Soviet moves, however meager their substantive results may
be, indicate that the USSR recognizes the great long-range po-
tentialities of Point Four in combatting the spread of Communism
in the underdeveloped arsas of the world.
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G/10 NOTIS

Austrians to withdraw from #FTU. The Socialist-led Aus-
trian Trade vUnion Federation reportegiy plans to quit the WETU
vefore November. The Austrian Federation's president stated
that he would have preferred to withdraw at the end of the occcupa-~
+ion but that international labor developments forced dustria to
tzke a stand meanwhile. This pledge leaves the Finnish and
Taraell organizations as the only important non~Communist national
jabor groups still inside the WFTU,

Addin ,insultg.,.. In its latest siap at the UN, the Union
of South Africa has notified the UN Seerstarv-General that it will
submit no further reporis on South West Africa. This davaelopment,
a logical step in the Union's policy of absorbing its fornmer League
of Naticns mandate, will serve only to intersitfy the bittar attacks
on South Africa which will occur during the current session of the
UN Trusteeship Council, Soviet protagonists could hardly ask for -
a juicler morsel of anti-colonial propaganda.

'Uﬁgggﬁﬂggm;ggigngQViet and Polish participation. The UN
Balkan Gommittes plens to re-invite the U§§R and roland to fill
their Committee seais. Thls pian, ajthouch motivated by recent
indications of Sovist inteéFest in the Greak problem, is unlikely

to meet with success since the %SSR has repeatedly dencuMEBT URGCOB
as 1118za1 and would, if it desired to participate in a Gresk
settlement, proba ly prefer to bypass the Committes completsly.
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LIKELY EFFECTS OF THE DOLLAR SHORTAGE

The continuing Furopean dollar shortace, llkely to be
further accentuated should the US recession lead to additional
cuta both in the ERP and European dollar export possibilities,
may well force significant chenges in European recovery prograns.
The ERP countries are now well aware that their dollar export
targets for 1952 and thus their prospects for eliminating their
extraordinary dollar deficit are grossly over-optimistic. Con-
sequently, they are belng forced to shift stlll further toward
even greater reductions of dollar imports, while seeking to riil
ever nore of their needs from non-dollar sources despite higher
costs. In short, they must seek to balance their dollar trads
at lower levels than hitherto almed at. An example of this trend
is the revlised Swedish long term program, whioch, recognizing the
declining dollar market for Sweden's key pulp exports, calls for
a shift to greater trade with the ERP countries at the expense of

dollar imports and exports.

Aoceleration of such poliecies will encourags still greater
Western Buropean efforts to expand East~West trade and, since the
Sovliet blce will want many items on the 1-A and 1-B lists, this
will increase the pressure against Western export controls. Ane
other significent effect may be to strengthen the existing tend-
ency toward making the ERP area, as well as the sterling bloe,
more of a closed discriminatory trading area, probably under UK
leadership, within which trads eould be expandsed while being in-
sulated from low-cost dollar competition. Although such a trend
toward self-sufficiency might contribute toward the ERP objectivs
of reduclng the abnormal European dollar deficit, it would run
counter to the US policy of sesking freer world trsde and to ths
undertakings which thse Marshall Plan countries have made to this
end. It would tend to perpetuate uneconomiec high cost production
to the extent that it removed the threat of US competition. How~
ever, the British, for exanmple, point out that freer multilateral
trade and convertible curroncies., while desirable for a normal
economic situatlon and for sountries which, like the US, have
aedequate foreign exchange reserves and are efficient low cost pro-
ducars, 1s hardly possible at pressnt for nations which must con-
serve inadequate dollar regources and prepare against the day when
US underwriting of their deficits will end.

In the financial field, there is likely to bs further strong
pressure for devaluation of several European ourrenciss, a measurs
probably inevitable in the long run in order to restore competi-
tive European export prices. Since any general devaluation hinges
upon British willingness to devalue sterling, the UK will be in-
creasingly prodded ty the continent and by its customers. France
and soms other countries are probadbly only walting for the UK to
act. To cushion any such devaluation, the larshall Plan countries

.
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5 ! te a huge
vive thelr 1947 proposal that the US orea
2g§£¥;iia€§on fund (83 billicn were asked for in 1947) to do oge
a grand scale what the International Monetary Fund resources s
totally inedequate to do.
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